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. 1
Time : 25 Hours]

Faculty Code
Subject Code

(Elective - 3)
(New Course)

: 002
001509

Seat No.

[Total Marks : 70

1 seugl [ di. 31-3-2016-1 A%~ 519 A4, ~{1A Hoo & - 20
GaIR 3R [ 3l
10 Uslel 25,000 [ds. A4 25,000
g H -4 51 35,000 |8(5al A4l 75,000
w2 45,000 |10% Rot-2d 30,000
uell 15,000 (2R WMu~ 12,000
21 sy 25,000 |@gielRl 5,000
e 7,500 |losoll Al 45,000
sHaR 6,000 |1sR¥s Wl 2-md 8,000
2alelR) 8,000 |[AHIRSH B-UHd 2,500
adladl wal 12,500 [941RL $3 15,000
Gaule~tl Wl 12,500 ({122 @i 5,000
[azel wal 3,000 |80 21 2,500
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Gl dal dal 2,500 [d wdydl wig (1-4-15)] 5,000
YalR 2,000
RIS 1,500
AHRSH Al 1,000
ML WlHun 2,000
ERTARTIRT)) 1,000
sla Y+l Ml 10,000
sl W [Mes 10,500
SENTU IR RRIEEREY 5,000
230,000 230,000

quil-l wledl :

(1) ad el 3 d 244 Basdl 12 oo QiR AL 2l O ¢

- sl Ryl 25,000
e 1) B 5,000
- s L 7,500
= {lAHSI 15,000
- W L 16,000

(2) Masadl uzzid-dl sudl u 5% AW Rl 2Ll

(3) RSB 2UHA Md 3. 2,500 A 2UsEs vl A
uid 3. 2,000 48 %dl.

Gual Hlsdl uell (gdvil ugli Yool Alls [Sel duiR s

wYdl
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MC

goll (. dl. 31-3-16-1 A%+ 513 AAY A HooL © : 20
[oLd GuIR 3. %UL 3.
Slsadl A4l 3. 100 s - 118,00,000
10% 6= - | 5,00,000
Rusaildl WlBaH - | 1,95,000
102 AsIR0L 3,80,000 -
-4 51 6,00,000 -
Hall -1 10,00,000 -
v el 5,00,000 -
21 sy 2,10,000 -
sl 1,10,000 -
w5y a2 40,000 -
2AlEl 2 ARIER] 2,80,000 90,000
%l *{dUR+ AL - 5,000
dloyelle QL - | 7,00,000
sRHS WA M - | 1,60,000
oMb 2 gotdFBAL Ase0 50,000 50,000
e - 80,000
Aslels] Al - 38,000
adladl wal 1,25,000 -
QAL WAL 30,000 -
AURSIH VoM - 60,000
SIREEE) 45,000 -
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YARL §3

slY U el
sisiel vl
Geulest-il vl
[adeil wal
Rél=zed, 1o
sl U (s
o Rz
AHIRSM Al
AR 2Lrus 8l

v H3yell wig (1-4-15)

1,40,000
10,000
1,65,000
40,000
25,000
2,05,000
95,000

10,000

2,00,000

5,000

1,77,000

40,60,000

40,60,000

quil-l wledl :

(1) ad el Masdui auRl A Hoo el 8.

(2) ad el sulat 20,000 SERA A2 107 BEMA

GBIR MLSRL.

(3) 3. 50,000 usf@s w2l iimMd wid @S 4.
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(4) uzatiasl oudl ux 1A yoro B ALl

RN e 5%
- oflA-sMHAR L 10%
- G L 2%

(5) 3. 10,000 3o (R wud 4 ond.

[gavil ugla Yool alls (el dur A,

2 AL s [ s8] R 147 Rél 1-1-1641L A% 44 20
8. ol AU Bud yaldud sdl 20% ati 9. Aesll ysaell €2
HeA 3131 w1l 2 3041 Aol AY S 2d 8. seud] vidle-
QALRIAL HA8IR U 1% 2RI 21 8. dl. 31-12-16+1L A% YU Adi

Qui-l agRl 1A Hao ©.

Al caldl 3. M 3. Y

1-1-2016 462 105 w3l
31-5-2016 306 102 2 %-olle ulel
31-8-2016 660 110 og-oile AR
31-12-2016 | 888 111 QL

R 22 Yeis dlsl gl vqAR s O, dl. 31-12-16+1 AY

Rl oo Bua 3. 111 sdl.

31-12-15-1 A% Aed AU vild 3. 8,400 %ML $AUHL AL Sdl.

dl. 31-12-16+ A% YU Adl ¥+ 14% Re-=ua] wid durR s,
wi2dl
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dl. 1-4-2016+1 A% Yue [, a3 [l 12% -1 Rel-= 4r1d 20

©. ¥+l A3 Bra sl Bod sdl 107 auiR . sl ysagll

£ 69 H[¥ 30 YL vl 31 RAMRAAL A% 51 204 8. sald] eldlqs

B u aRlaHl 2419 8, 2R sl Bud $ls) ugla ol 2Rl

1d 8. dl. 31-3-15+ A% A3 (1A Hooi-l -8 wAR saL

Il edl.

e A% vild G.

d A% vid

20,367

20,367

(Al wledl urdl 1271 RAAAS vid duR s

alu eldMs Mua 3. | sandl | -l

Bya 3.
1-5-16 40,000 97 Voo | eug-sie willdl
1-7-16 30,000 101 1% vl
1-9-16 50,000 99 Vi | dum
16-10-16 | 60,000 96 %% wil€)l
16-2-17 80,000 98 1% Lg-6lle AL

g UAHL dl. 22-10-16+1L A% 2L Rl ¥+ dld " MR 15

s 4y, (1Al (ol udl Il su-{l ana 9 a1 2Ll sldle

Yals dUIR 5.

A3plldsl €S, R RS, wel 2 quel (ad-2015) 2issa
3. 9,000, 3. 18,000, 3. 55,000 X 3. 60,000 W &dl.
dl. 1-1-16 ol 22-10-16 Yl W€l A1 QR 258 3. 34,827

¥4 3. 49,600 8dl.
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(3.

dl. 1-10-16 L 3. 1,000<{l Bud-ll *a 3l ald ¥sd
QdyaMl auell. 4 o Rad 3. 500+l BHa-l Hid »idd auua
Hi2 Aal el i 3. 627+ Bua-dl 1ia Hkell Asd $34i

YA 2Ll 2L AHASRIAL A3 A 2da <l
oda Hid-{l BHd 3. 3,200 sl 2udd 9.
1oL osladil W2 3. 1,000 2.

dl. 1-1-16 ¢l 20-5-16 Il duauen ™l send e
sAlRA 3. 204 As3 AR GAMA 3@ %+l AU iy Y3

.
udlii 2RsHl Bod (B, sdl 10% el tisald Aam 9,
YAl

susl- 34 Aaeunl S 2448 3. 10,00,000

1000l 2% A2) 4l 3. 10,00,000+0 BExd-l 1071 Ré-a{-)

UM A 9.

QML 1,00,000 1Ml 1,20,000 isML ded ¥ 20% QUL &AL

. Al BHd 3. 10 wAS 2sH, AlMd Ud s VsHAL 3. 6 qal

Ra2 w3l 3. 2,00,000 sl 2Rl 8. a8 ARUAL £ 50% disAHL

Al 8,

() ax <A ozl sl 9.

(1)  AWels sHelyl esiawl 38R
(ii) 1,00,000 dauL 1,20,000 isHil 2 weudly ady

(iii) 1,00,000 dal 1,20,000 s+l Y 14030 el

15
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(61) Q@i 254 1,00,000 il 1,20,000 aqiell wendly a3y
i S a3y u adl 2 [ st weudl.

4 sl avll : (SSuel =18l 15
(1) @R RRs-s A&k
(2) usugla Ry 2 sl [ady 9231 dsidd
(3) st yAswt
(4) o0& RRs= et
(5) RRag--l ysaelui 2adus uRel.
ENGLISH VERSION
1 The Trial Balance of Kalyan Electricity Co. Ltd. as on 20
31-3-2016 is as under :
Debit Amount ¥ | Credit Amount?
10% Investments 25,000 [ Pref. share capital 25,000
Land & Building 35,000 | Equity share capital 75,000
Plant 45,000 | 10% Debentures 30,000
Mains 15,000 | Share premium 12,000
Transformers 25,000 | Creditors 5,000
Motors 7,500 | Sale of electricity 45,000
Furniture 6,000 | Contingency reserve 8,000
Debtors 8,000 | Reserve for repairs 2,500
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Admn. exps. 12,500
Electricity generation
charges 12,500
Electricity distribution
charges 3,000
Rent & Tax 2,500
Salary 2,000
Debenture interest 1,500
Repairs 1,000
Insurance premium 2,000
Legal expenses 1,000
Material on hand 10,000
Cash on hand 10,500
Interim dividend 5,000
2,30,000

Depreciation fund
Meter rent

Int. on investment
Net revenue Alc

(1-4-2015)

15,000
5,000

2,500

5,000

2,330,000

Additional Information :

(1) Following additions took place in capital and assets

during the year :

- Equity share capital

- Plant
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(2) Calculate depreciation at 5% on opening balance of
assets.
(3) Provide Rs. 2,500 for reserve for repairs and Rs. 2,000

for contingency reserve.

Prepare Final Accounts as per double accounting system.

OR

1  The Trial Balance of Durga Ltd. as on 31-3-2016 was as 20
under :
Particulars Debit Rs. | Credit Rs.
Equity share capital Rs. 10 each - 118,00,000
10% Debentures - 5,00,000
Securities premium - 1,95,000
10% investments 3,80,000 -
Land & Building 6,00,000 -
Machineries 10,00,000 -
Mains 5,00,000 -
Transformers 2,10,000 -
Furniture 1,10,000 -
Accumulators 40,000 -
Debtors and Creditors 2,80,000 90,000
Sale of old scrap - 5,000
Sale of electricity - 7,00,000
Contingency reserve - 1,60,000
Sinking fund&Sinking fund investment 50,000 50,000
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Meter rent

Interest on investments
Administrative expenses
Establishment expenses
Repairs reserve

Generation cost of electricity
Distribution cost of electricity
Rent & Rates

Depreciation fund

Stock on hand

Legal expenses

Interest on debentures

Cash on hand

Interim dividend

Repairs expenses

Share transfer fees

Net Revenue Account (1-4-15)

- 80,000

- 38,000
1,25,000 -
30,000 -

- 60,000
1,65,000 -
40,000 -
45,000 -

- | 2,00,000
1,40,000 -
10,000 -
25,000 -
2,05,000 -
95,000 -
10,000 -

- 5,000

- 1,77,000
40,60,000 | 40,60,000

Other Information :

(1) Company has spent following capital expenditure during

the year :

- Land & Building .....
- Machineries...............

- Furniture
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)

3)
4)

()

Company has issued 20,000 equity shares at 10%

premium during the year.
Transfer Rs. 50,000 to contingency reserve.

Depreciation provided on opening balance as follows :

- Machinery & Furniture. 10%
- Land and building ........... 2%
Transfer Rs. 10,000 to sinking fund.

Prepare Final Accounts as per double accounting system.

2  Sarang Finance Ltd. held 14% debentures of Kaafi Ltd.

on 1-1-2016. Its book value is 20% more than its face value.

Interest is paid every six months on 31% March and

30" September. Brokerage is paid at 1% on each transaction.

The following transactions took place for the year ended on
31-12-2016.

20

Date Brokerage | Rate Rs.| Remarks

1-1-2016 462 105 Purchase

31-8-2016 660 110 Sales Ex. Interest

31-12-2016 888 111 Sales

31-5-2016 306 102 Purchase Ex. Interest

Closing stock is valued as per LIFO method. The market
price of the debentures was Rs. 111 on 31-12-2016.

On 31-12-2015 accrued interest Rs. 8,400 1s credited.

Prepare 14% Debentures Account for the year ending on
31-12-2016.

OR
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2  On 1-4-2016 Dhrupad Ltd. had 12% Debentures of 20
Dhamar Ltd. having certain amount of face value whose book
value was 10% more. Interest 1s paid on
30" June and 31% December. Brokerage is calculated on face
value for every purchase and sales transactions. Valuation
of closing stock is done as per FIFO method. The following
journal entry has been passed in his books of accounts as

on 31-3-2015.
Accrued Interest A/c Dr. 20,367 -
To Interest Alc - 20,367

From the following information prepare 12% Debentures

Account of Dhamar Ltd.

Date Face Rate Brokerage | Remarks
value Rs. Rs.
1-5-16 40,000 97 %% Ex. interest Purchase
1-7-16 30,000 101 1% Purchase
1-9-16 | 50,000 | 99 Voo | sale
16-10-16 | 60,000 | 96 V% | Purchase
16-2-17 | 80,000 98 1% Ex. Interest Sale
3 A fire occured in the shop on 22-10-16 destroying the 15

stock. Prepare a statement of claim in respect of loss of stock.
Opening stock, Closing stock, Purchases and Sales for the
year 2015 : Rs. 9,000, Rs. 18,000, Rs. 55,000 and Rs. 60,000
respectively. Purchase and Sales from 1-1-16 to 22-10-16
were Rs. 34,827 and 49,600 respectively.
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ey

)
3)
4)

()

On 1-10-16 goods costing Rs. 1,000 were distributed as
free sample. On the same day goods costing Rs. 500
were taken for personal use and goods costing Rs. 627
were given in Morbi fund. These transactions were not

recorded in the books of accounts.
Stock salvaged was Rs. 3,200.
The expenses incurred to mitigate loss were Rs. 1,000.

During the period from 1-1-16 to 20-5-16 the clerk had
misappropriated cash sales Rs. 20 every week. These

were not recorded in the books of accounts.

There was a practice in the firm to value stock at cost

less 10%.

OR

3 The capital structure of a company consists of equity

share capital of Rs. 10,00,000 (Share Rs. 100 each) and Rs.
10,00,000 of 10% debentures. Sales increased by 20% from
1,00,000 units to 1,20,000 units, the selling price is Rs. 10

per unit, variable costs amount Rs. 6 per unit and fixed

expenses amount to Rs. 2,00,000. The income tax rate is

assumed to be 50%.

(a)

You are required to calculate the following :
@) The percentage increase in earning per share.

@) The degree of financial leverage at 1,00,000 units
and 1,20,000 units.

@ii) The degree of operating leverage at 1,00,000 units
and 1,20,000 units.

15
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(b)

Comment on the behaviour of operating and financial
leverages in relation to increase of production from
1,00,000 to 1,20,000 units.

4  Write short notes : (any three) 15

ey
)

3)
4)
()

Fixed dividend policy

Difference between financial leverage and operating
leverage

Ploughing back of profit

Gordon's theory of dividend policy

Constraints on paying dividends.
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